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Via Peru
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Jan. 19: During an interview broadcast on Peruvian TV, President Alberto Fujimori said his
government had made a "concrete proposal" to Bolivian counterpart Jaime Paz Zamora for Bolivian
access to the Pacific Ocean via Peru's port at Ilo (located 1,263 km. south of Lima, and 462 km. from
La Paz). Fujimori added that the access route will benefit not only Bolivia and Peru, but is expected
to play a strategic role in Pacific Basin trade, and thus open up opportunities for other nations in
the region, such as Brazil and Paraguay. Access to Ilo will reduce Bolivian exporters' dependence
on Chilean ports of Antofagasta, Arica and Iquique. Bilateral agreement language specifies
establishment of Ilo as a duty- free port. Jan. 21: Jorge Escobari Cusicanqui, Bolivian senator and
former foreign minister, said the Peruvian government's initiative was truly "oustanding." [Bolivia
lost its outlet to the sea after war with Chile (War of the Pacific, 1879-1883). Chile annexed the
Bolivian coast running from Arica to Antofagasta. The 1879-1883 war was promoted by British
interests in partnership with Chilean businesspersons seeking consolidation of their monopoly
on saltpeter and guano which were exported as fertilizers to European markets. Peru also lost a
large chunk of territory to Chile in the same war, fought over silver mining rights. In 1903, under
the Petropolis Treaty, Bolivia ceded the 490,000 sq.km. Acre Amazonico to Brazil in exchange for
2 million pounds sterling. Border conflicts with Paraguay led to a war between 1933 and 1935. In
1938, a peace treaty was signed resulting in the loss of 243,500 sq.km. to Paraguay, called the Chaco.
Further "adjustments" in borders were made, resulting in the loss of another 420,000 sq.km. of
territory to Peru and Argentina.] Bolivian Deputy Juan Pereira Fiorilo said the Inter- American
Development Bank (IDB) will provide a US$130 million loan to Bolivia and Peru for infrastructure
development at the Ilo port, and construction and upgrade of roadways linking to port to Bolivian
territory. Pereira pointed out that the Peruvian government's proposal is advantageous to Bolivian
exporters. Bolivian companies selling products in nearby markets would be exempt from Peruvian
taxes. A similar arrangement was never made available at Chilean ports. Jan. 24: At a ceremony
in Ilo, Fujimori and Paz Zamora finalized the 50-year renewable agreement permitting Bolivia to
set up shipping and customs operations in a 162 ha. duty- free port and industrial park area. Ilo
inhabitants number about 50,000. Peru also ceded a free "tourist zone" to Bolivia for 99 years along
five kilometers of the coast at Ilo. The strip was baptized "Boliviamar." Under the Ilo agreement,
Peru and Bolivia will be linked by a 1,400 km.-long corridor: Ilo-border at Desaguadero-Puerto
Suarez, on the Paraguay River at the border with Brazil. Peru is to obtain the same facilities at Puerto
Suarez granted Bolivia in Ilo to promote trade with Argentina, Brazil and Paraguay via the Plata
basin river network which empties into the Atlantic Ocean. Thus, the corridor ultimately serves as
part of a link between the Pacific and the Atlantic. Luisa Villanueva, who will manage the free port,
said there is ample space for warehouses, factories and other activities Bolivia plans to undertake.
The free port, she added, is to be governed under special legislation focused on customs, taxes,
labor, finance and manufacturing. Foreign ministers Carlos Iturralde of Bolivia and Augusto Blacker
Miller of Peru finalized other agreements and exchanged information on passenger and cargo
transport facilities, and the creation of joint ventures permitting Bolivian fishing fleets to work in
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Peruvian territorial waters. Bolivian Transportation Minister Willy Vargas said the 95-km. road
linking Bolivia to Ilo will be paved with asphalt, financed by a US$15 million loan from the IDB, and
US$10 million from the German government. (Sources: Notimex, 01/23/92; Agence France-Presse,
01/19-24/92; Spanish news service EFE, 01/24/92)
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